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ABSTRACT

The type of audit primarily concerned with throughout this project work is an examination of a company’s financial statements by a firm of independent public accountants. The audit consists of a searching investigation of the accounting records and other evidence supporting those financial statements.

Through the study and evaluation of the company’s system of internal control, and by inspection of document, observation of assets, making of inquiries within and outside the company., and by other auditing procedure the auditor will gather the evidence necessary to determine whether the financial statements provide a fair and reasonably complete picture of the company’s financial position and its activities during the period being audited.

The examination conducted by the independent auditor provide the basis for the audit report. Never do auditor express an opinion on the fairness of financial statements without first performing an audit.

The evidence gathered by the auditors during an examination will prove the assets listed in the Balance sheet really exit, that the company has title to these assets, have been established in conforming with generally accepted accounting principles. Similarly, the auditor will gather evidence about the income statement.
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CHAPTER ONE

1.0 INTRODUCTION
Our economy today is characterized by both private and public sectors that have gathered capital from millions of investors and that control economic resources spread throughout the country.

Dependable financial information is essential to the very existence of these sectors. The investor making a decision to buy or sell securities, the banker deciding whether to approve a loan, the government in obtaining revenue from income tax returns, all are relying upon information provided by others. In many of these situations, the goals of the providers of information run directly counter to those of the users of the information. Implicit in this line of reasoning is recognition of the social need for independent auditors-individuals of professional competence and integrity who can tell us whether the financial information on which we rely constitutes a fair and complete picture of what is really going on.

Audit operational standards thus define audit as the independent examination of and expression of opinion on the financial statement of an enterprises by an appointed auditor in pursuance of the appointment and in compliance with any relevant statutory obligation while auditor is the individual or firm carrying out the audit of the enterprises and the partners of such individual or in such firm.

Our focus in this research work is to make clear the nature of an independent audit and to show how essential the work of the independent auditor is to the efficient working of economy particular in private sectors.

Another goal is to emphasize the significance of generally accepted auditing standards and to summarize the influence exerted on the public accounting profession.

In brief, the decision makers in a large organization cannot get much information on a firsthand basis. They must rely on information provided by others and this fact increases the risk of receiving undependable information.

The millions of individuals who have entrusted their savings to corporations by investing in securities rely upon annual and quarterly financial statements for assurance that their invested funds are being used honestly and efficiently.

Even greater numbers of people entrust their savings to bank, insurance companies and pension funds, which in turn invest the money in corporate securities. Thus directly or indirectly, almost every one has a financial stake in corporate enterprise and the public interest demands prompt, dependable financial reporting on the operation and the financial health of these private owned corporations.

To this effect, the question often asked by third parties (shareholders) has been: how reliable is the financial account or statement prepared by the accountant of a firm? In other to safeguard the interest of the third parties and to increase their reliability, a development of new branch of accounting profession called Auditing emerged.

1.1 PURPOSE OF THE STUDY
The fundamental focus of this study is to arrive at a conclusive or broad determination of the opinion of the third parties and chartered accountant on the issue of auditor’s independence in private sector.

The study reviews the effect of provision of advisory services (MAS) and Audit fees on the appraisal of independence of auditors. The issue of whether an auditor should also provide MAS to a client has been controversial. The problem, which has always existed when the management reports to the owners is-can the owners believe the report.

The report contain:

(i) Errors

(ii) Not disclose fraud

(iii) Be inadvertently misleading

(iv) Be deliberately misleading

(v) Fair to disclose relevant information.

Other purpose of this study includes:

(1) To promote management efficiency

(2) To ensure all the assets of the organization are safeguarded movable or immovable.

(3) To encourage a maximum and proper utilization of the organization fund.

(4) To ensure the continuity of the organization

(5) To ensure proper and accurate recording of all Accounting information.

1.2 SIGNIFICANCE OF THE STUDY
Invariably, several research works has been carried out in the past in the area of Auditing. The few researchers have centered their studies on the importance of auditor’s independence and its needs to business enterprises and investors or third parties.

This study however is important as it attempts to evaluate the influence of independent variables on auditor’s independence in private sector economy.

THE SIGNIFICANCE OVER SURVEY ARE:

(1) To be aware of the nature and type of non-auditing services rendered by auditors in business organization in order to prove investors understanding of various roles of independent auditor.

(2) To enable investors to form an opinion on auditor’s independence based on the nature of non-audit services and their relationship to audit fee.

(3)  Be in a position to advice investor and other financial statement users on the extent of reliable on audited account.

1.3
SCOPE AND LIMITATIONS OF THE STUDY

The scope of research work is directed to assessing auditor’s independence in corporate enterprises in reference with private sectors in particular.

Since there are so many private sectors scattered all over the country that influence extensive scope. The factor of cost and limitations of time would be an advantage to this work.

LIMITATION

The main constraint of this study was lack of relevant literature on the subject matter based on Nigeria environment. Also time and finance constitute a constraint to this study. The above limitation may appear to have adversely affected this study, yet they do not affect the significance of the result.

1.4
DEFINITION OF TERMS

1. SECURITIES: A document or certificates showing someone owns shares. 

2. SHAREHOLDERS: An owner of shares in a business company or a holder of share in a company.

3. INVESTORS: A person or an organization that invests money.

4. THIRD PARTY: This is refer as an investor.

5. FIRM: A business company.

