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ABSTRACT

Accounting is based on a lot of assumptions and estimation especially in the accrual system. Therefore this is need to have a body which regulated the practice in order to harmonize the method of presenting accounting information. This body should have integrity so that the public can have confidence in any statement emanating either from the body or from any of its accredited members. It is only when such body is put in place, an accounting information certified by them be relied for financial decision purposes. One of such bodies that recognized in Nigeria is ICAN.

As a result of this financial statement can now be an indices for measuring growth in the economy and calculation derived from any such records can be to a very great extent relied upon.
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CHAPTER ONE

1.0 INTRODUCTION

The aim of this research project is to look into details the accounting profession and then enumerate its functions that rise in Nigeria economy.

The accounting profession is regarded in the course of history as social institution, that whenever people meet in the economic areas a reference is needed to keep score this is accounting.

Since the turn of the 19th century, the accounting profession has grown tremendously all over the world Infact during the first sixty years of the 20th century major economic and social force have thrust the accounting profession to new frontiers and responsibilities. The factors contributing to this growth are the increase of the large corporate business in number size and complexity in addition to government influence in the affairs of business by taxation and regulation. Technological advance especially in the field of computer, which has rapidly changed the process of data accumulation and interpretation are also factors contributing to the growth of the accounting profession.

The role of the computer in accounting profession has facilitated the traditional accounting functions such as payroll, cost accounting and general book keeping. It is also used for analytical purpose such as cost benefit analysis.

New types of work are added to the practice of the accounting profession, installation of accounting system, management of social activities auditing and a host of other activities relating to financial production and organizational problem and government units. The accountant apart from the examining, supplying and communicating financial information to its various users gives his opinion on wide variety of representation such as sales statistics, lease agreement, advice on financial matters and tax matters, budgeting cost control planning e.t.c. he had also contributed immensely quota in a complex economy in ways other than the ones stated above such as attacking problems of urban congesting, medicine, crime control, economic development e.t.c. 

This accounting profession is a wide based and complex profession this is because the above activities performed by accountant comfit complex problems and this creates the need for a high degree of expertise by the accountant in various specialties to enable him solve some of the problem created by management and Nigeria economy. 

New kinds of problems like auditing and installation of accounting system can also be added.

1.1
PURPOSE OF THE STUDY 

The purpose of the study is to find out the impact accounting profession has made in the Nigeria economy. Finance is the blood which flows through the economy to give it the needed life. Accounting on the other hand is being able to accumulate, analyse and classify these financial data for the end users. The end user that is the workers creditors, financial analysts, stock exchange, operators, entrepreneurs, stare holders etc are the real operators of the economy. Each of these end users has different purpose and is looking for slightly different thing is the pack of accounting data.  


The questions which the purpose of the study will elucidate are how does accounting profession harmonies the reporting system of accountants so as to add value to the end users and make its impact on the economy, and to what extents has the profession gave to regulate the activities of the accountants both professionally and ethically.

1.2 SIGNIFICANCE OF THE STUDY

According to the American institution of certified accountants, accounting is defined as the act of recording, classifying and summarizing in a significant manner and in terms of money transaction and events, which are imports at least of financial character and interpreting the result there of. Accounting is not only concerned with the recording, classifying and summarizing of economic events. It also concerns communication of such data to interested users after its analysis and interpretation; this accounting can be referred as the process of identifying, measuring and communication economic data decisions of the users.

In discussing the importance of accounting and accounting profession to management and Nigeria economy, we will find out that the above mentioned definition will serve our purpose. The importance of a accounting and accounting profession can be defined in relation to its role as an information supplier. The accounting profession perform its duty of providing adequate finance information not for its own sake but establishes its usefulness to interested users of such information which permit them to form judgment and decision thus when adequate information is available, all kinds of decisions are made, based on such information. 

1.3 SCOPE OF THE STUDY

The scope of the study is restricted to this importance features and problems and solution of the accounting profession and the role its plays in Nigeria economy. It also includes the definition of accounting in relation to Nigeria economy and the individual.

1.4 LIMITATION OF THE STUDY

The limitation of the study is in the area of data available and collection as this was a difficult task because of the nature of the study which did not involve calculation and the junior worker of the place I used as my case study were unwilling to disclose necessary information requires from them.

However, limited are available to the research was used in his conclusion.

1.5 DEFINITION OF TERMS

I A S  = International Accounting Standards

S A S = Statement of Accounting Standards

ACCOUNTING POLICIES 

ETHICAL CODE OF CONDUCT 

LEGAL FRAME WORK

INSTITUTIONAL FRAME WORK

I A S = INTERNATIONAL ACCOUNTING STANDARDS


This is fundamental accounting assumptions that gave three principles but these principles are not disclosed in notes from is a departure from them. These departure are.

1. GOING CONCERN. This means that the business will counting for a very long time.

2. CONSISTENCY. This means that the accounting policies adopted would be applied consistently from year to year.

3. ACCRUAL. This means that revenue and cost are usually recorded in accounts when they are earned or incurred rather than when the money is received or paid.

4. C A M D’ 1990. This means company and allied matters decree (Act) 1990.

S A S = STATEMENT OF ACCOUNTING STANDARDS 


This is the fundamental accounting concept it includes.

1. ENTITY. This means that the enter price is regarded as a separate entity from its owners.

2. I C A N. This means institute of chartered accountants of Nigeria.

3. A N A N. This means association of national accountants of Nigeria.

4. I C C A N. This means institute of company and commercial accountants of Nigeria.

ETHICAL CODE OF CONDUCT

This is a broad frame work of the essential matters which should be observed by accountants and auditors in the daily course of their profession lines.

ACCOUNTING POLICIES

These are principles bases conventions, rules and procedures adopted by management in preparing and presenting financial statement.

LEGAL FRAME WORK

These are enactments which accountants will have to abide with in the preparation of financial statements. They includes C A M D 1990, BOFID 1991, insurance decree 1991 C B N regulations civil service reform decree 1988, as amended, revised financial regulation 1976, stock exchange regulations etc 

INSTITUTIONAL FRAME WORK


The institutional frame work is advisory in nature and regarded as the best principles and practices of accounting and auditing.


The local government accounts which includes I A S, S A S, I C A N codes, auditing standards, auditor general guidelines, financial memorandum e t c.
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