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ABSTRACT


The study has a threefold objective to evaluate the level of compliance of quoted banks with the relevant accounts fist and arts issued by NASB; to assess the role of External auditors in ensuring compliance and the subsequent penalties for Non compliance. 


Our findings revealed amongst other things that quoted banks prepare financial statements, which are in line with the disclosure requirement of the NASB and other regulating laws. External auditors of these banks assist in ensuring compliance. And a penalty for non-compliance, where it is found is almost non - existent. 

Furthermore, NASB does not at rely heavily on members’ organization to do so and this is hardly forthcoming.
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CHAPTER ONE

1.0 INTRODUCTION

Accounting has been widely regarded world wide as an information system through which financial and magnetized information is generated for economic groups companies, individuals or even countries have made various attempts in 1494 a roman catholic priest father Luca Pacioli published a text on double entry, which till today formed a strong basis of accounting particularly the book keeping aspect.

Accounting finds practical application in almost all facets of life it is therefore important that relevant information disclosure be made in financial reports in the united states of America the 1929 stock market crash and the economic depression of the 1930s generated and accentuated the need for greater disclosure requirements in financial reports. This pioneering effort led to the establishment of the first Securities and Exchange Commission in 1933 which was empowered to set up body to issue accounting and auditing standards them. A similar accounting institution was established in United Kingdom in the 1970s with almost a similar objective know as accounting steering committee (ASC). In Nigeria, disclosures in financial reports started with the companies ordinance of 1922 (as amended) and through to the companies Act 1968 and now the companies and Allied matters Act 1990.

The Nigerian accounting standards board (NASB) is also involved in the efforts at evolving and promoting financial disclosure. The NASB was established in 1982 with the rower to set and issue accounting standards which have to be complied with while preparing financial statement. Before the promulgation of the companies and Allied matters Decree (CAMD) 1990, which has now become an act under the civilian administration in Nigeria, compliance of financial statement with accounting standards was persuasive but with the coming of CAMD of 1990, financial disclosure by companies is now a mandatory requirement.

1.1
OBJECTIVES OF THE STUDY

The objectives of the study is in three folds 

1. To evaluate the level of compliance of quoted banks with the relevant accounting standards issued by NASB.

2. To assess the role of external indictors in ensuring compliance. 

3. The subsequent penalties for non – compliance

1.2
SIGNIFICANCE OF THE STUDY.

The significance of this study was to empirically evaluate the degree of compliance of quoted banks with SAS.

The principal purpose was to find out the level of compliance in practice with the SAS. Such knowledge will be helpful to various parties which may include NASB, I CAN individuals, investors and other interested parties who wish to know the compliance practice.

This in turn may induce the NASB I CAN and the practitioners to find ways of improving the levels of compliance with the SAS by all banks in Nigeria.

1.3 SCOPE OF THE STUDY

The study is primarily concerned with empirically evaluating the degree of non – compliance with the requirement of relevant accounting standards (issued by NASB) by banks quoted on the Nigerian stock exchange.

A total of fifteen banks were taken from all the quoted banks. The selection of these banks was based on years of banking business ( e.g. 1st generation and 2ed generation bank ) and their specialization ( e.g. commercial or merchant banking ). The study covered the period of 1988 to 1998. 

This period is considered long enough to appreciate the import of the mandatory compliance provisions of the law – CAMD 1990. Another reason is that the period coincided with the Decree 1990.

1.4
LIMITATION OF THE STUDY.

The limitations of this study are mostly the funding and the time limit given for the completion of the study.

PAGE  
11

