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ABSTRACT


This study was carried out due to some problem that associated with auditing. It started with the definition of auditing.


Also in recent economy auditing is very useful as it enables the shareholders of a firm or directors of one firm to know whether their financial position of the account is true and far view.


It also talked about types of audit, which include internal and external audit.


Also this work will be find very interesting as some people who will use it as their relevant material while writing their project since it will be kept in the library.


Through the work, the problem that associated with accounting and non-balancing balance sheet is noted and solved.
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CHAPTER ONE

1.1

INTRODUCTION
Even a cursory glance at the trend of events in recent times will convince any person that there has been drastic changes in business which results in general economic down turn.  Some of the reasons being attributed to this negative position are lack of accountability, corruption, Mis-appropriated, excessive expenditure in compatible with real budgets, and general economic crises on a floral basis.

Again, these reasons emerged with the expansion of business and the separation of ownership of business from the management of such-business which gave people with questionable character now vested with the management of such business the opportunity to aspire by all means for the gratification of their selfish design and interests to the detriment of the original objective of the business and interest of the real owners since they unlike real owners have noting very substantial at state.


However, to deal with the mentioned theory problem, responsibly accounting otherwise known as “stewardship accounting” came into being, in this position, those who manage the affairs of the business are expected to show periodic account on the financial position and the statement of affairs of the undertaking to the owners of such business. It is impracticable and impossible for every shareholders or the investors in a company to examine on an individual basis the books and records of the company and even when such is attainable, they could easily to out witted through one means or the other given their ignorant position in the art of accounting, by those whose responsibility is to prepare these accounts. Because of all these reason, the shareholders appoints independent auditors whose duties are to examine and verify on their behalf and report on the extent to which the account which the directors presented show a true and fair view of the statement of affairs and of the financial position of the undertaking.


The reports, opinions and recommendations of the auditor’s form  the back ground upon which management decision, policies and re-organization are carried out for the purpose of control and effective operation.

Investigations however have suggested that probably the role of auditing has not been well appreciated in the management structure and therefore emerged these patent questions how serious have the reports and opinions been taken? How freely have they been allowed to carry out these jobs? What are the problems hindering auditors achievement to these roles and what are being done to eradicate these problems an d even improve their proficiency in the all important role they play.

It is obvious that many people do not know even the difference between the functions of auditor which is to check and report upon the completed accounts and those of the accountants which is to prepare account from set of books and records agreeing the trial balance and thereafter, preparing the profit and loss accounts and the balance sheet. This work will also enable them be informed of the difference and that for an auditor to prepare accounts as well perform an audit, he will charge separately for his accounting work.

Given the versatility of the country, the research and collection of data used in the work mostly limited to Eastern Nigeria in general and mostly Enugu State in particular.

1.3

SCOPE AND LIMITATION OF THE WORK

Spiritual effort was made as much as possible in this work, to carry out an elaborate research but this call not be come tax fruition without some limitations.


Therefore, finance is the major limitation in this term papers, because this term paper needed laborate research which needs enough transportations. Time is another factor that imitates this term paper. There is also the problem of not meeting the supervisor, who also a lecturer that lectures students, this makes him not always on seat most of the time to advice and suggests were required and this is also a limiting factors.

1.4

SIGNIFICANCE OF THE WORK

This work, which is a product of a concerted effort and committed research, is full of educative information.


In another way round it is going to look like childish work directors of companies, potential investors. And infact, in general public have the opportunity of coming in contact and going through this work.


But since it is going to be kept in the library, any student who are conducting research for their term papers, project and so on in a related topic will find it very interesting and relevant as a reference material, the fact is that the term paper is one of the major requisites and determinants for the award of National Diploma in Accountant and therefore, forms parts o our final examination.


This work also intends to give the reader a through and full understanding of the subject matter of the given title “Appraisal of the usefulness of auditing in an economy”.
