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ABSTRACT

This dissertation / this is aimed at presenting ideas considered as paramount in asset valuation which one necessary for research and development and present authenticated data on how to identify and recognize asset that have lived long also highlighted in the project are the distinct differences between tangible and intangible assets and internal cost control measures necessary for research and development which might be good to different sectors.

Chapter one contains an indebt, concise and systematic in formation of existing work that are necessary to research and definitions of some terms used by the research in the course of this research work.

CHAPTER ON 

INTRODUCTION 

    The important of research and development in a growing economy such as ours can not be over emphasized. Because of the enviable roles of research findings in development, many organizations and institutions have carved out units charged with responsibility of research and development, with a view to enhance quality service to the teaming populace.. Such research units could be industrial research, food research scientific research agricultural research, market researcher units.

In a standardized accounting practice and statement these various research unit are generally regarded as basic units because of their indispensable functions. there should be a standardized and conventional method of reporting such research and development expenditures.

The first standard accounting treatment of research and development expenditures knows as a statement financial standard (D F S)2 was issued in limited states of America in 1974, and sequel to this report in January 1985, the accounting standard communities published an expository draft (E D)12 tagged accounting for research and development expenditure this is not with standing another publication (ED)14 captioned. Expenditure on pure and applied research was issued out and it was considered as integral part of a containing operation required by a company by company business operative to place it on competitive position.

The two reports (D F S2 and ED14) required all research and development expenditures irrespective of whether pure or applied and should be considered as profit and loss account. Also that a case should b e made for capitalizing development expenditure pointing out that a lot of uncertainties are abound.

OBJECTIVE OF THE STUDY 

These research studies is aimed of finding the following as states inter alia 

1) Examine ways of recognizing long-lived assets and be adce to distinguish between tangible and intangible asset. 

2) How to determine the cost of a property plant and equipment assets.

3) Explain the planning of research and development expenditures

4) Classify various assets under tangible and intangible assets.

5) Establishing procedures for accounting for tangible and intangible assets.

6) How to write off research on development cost against revenue.

7) Internal control over research and development.

SIGNIFICANCE OF THE STUDY

Sometimes assets brought for research and development is not fully utilized and such poorly accounted for depreciation or these assets are at times disregarded. This study is important in that it will:

a. Educate some of the officials responsible such work to have a general acquired or constructed in order to provide of research and development activities

b. Set out the general accepted accounting standard research and development activities.

c. Evaluate the procedure adopted by research institutes and suggest solution where there is any derivation from the general acceptable standard.

1.4 SCOPE AND LIMITATION OF THE STUDY

The study covers account for research and development costs, its general accepted accounting standard. It is limited to some research units in some institution and organization with special reference to project development institute (PRODA) Enugu. Another limitation is the duration of research work the time given to us for the submission of the research work the short bearing in mind that we have to carry out the project in line with our official duties.

Lack of finance also contributed to limit the research work. There were more than hundred percent increases in the piece of materials needed for the project such as foolscap sheet, stencils etc.

The main obstacle to this research work is lack of informative material. There are no too much literature on this topic could be seen, even where they are seen, they are too scanty to give enough needed information so this posed a lot of problem.

