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THE IMPORTANCE OF ACCOUNTING INFORMATION ON MANAGEMENT DECISION MAKING PROCESS (A CASE STUDY OF AKWA IBOM STATE WATER COMPANY) 
CHAPTER ONE
INTRODUCTION
1.1 Background of the Study
It obviously printed out by Niswonger and Fees (2000) that ownership of economic resources or wealth or possession has gives rise to accountability. The objective is to give the owners and prospective owners of a business enterprise the need to know about it financial status and its prospects for the future. The use of accounting information is very essential in our business organization as it is used to manage the day to day activities of a business.
However, business information report both for the consumption of internal and external users that is information flows from the internal example, managers need information concerning economics activities. (Akpakpan, 2001). Also from the external and internal, where the general reactions of the outsiders are communicated to the internal “that is the business organization”.
Business communication in this format especially the external and internal, that is from customers to the firm helps  the firm to increase or decrease its production and also decide on how and when the renders certain services to its customers information from the internal to the external helps potential customers to know the existence of such a business organizations. Accounting information is one of the necessary tools in accounting management , which relates to cost accounting but employs both historical and estimated data to assist management in day to day operation and planning for operations.
Management accounting identifies specific problems and times to find as a matter of act, the practices of accounting information could be undertaking when ever economics activities takes place. Decision making is an essential aspect of modern management storey and storey (2000) put it forth that the principal role of financial accounting and reporting is serve the public interest by providing information that is useful in making business and economic decisions. Therefore, external and internal parties who are interested in an organization seek accounting information such as financial situation, capital base and conditions regarding the assets of organization in order to make proper decisions.   

1.2 Statement of the Problem
Most business organization in our community do not keep records of timely transactions of their business, and this has a serious adverse effects on the organization. Many others do keep records of transactions but do not base their decisions, on the available accounting information.
However, these organizations lack the knowledge of deciding whether to make their or buy their product for sale, when and where to buy their goods, whether to employ new workers or maintain old workers, etc. The above problems will dwindle the activities of the organization and hence become the cause of mismanagement of finds, compulsory retirement of workers inability to pay salaries. Base on the above problem, the researcher would want to examine the importance of accounting information that would be found necessary to develop the decision making process in various organization.
1.3 Objective of the Study
The objective of the study are as follows:
_	To find out the problems associated with non keeping of proper record of business transactions in Akwa Ibom water company limited, Uyo.
_	To find out the role of government towards the monitoring of performance through keeping of accounting records in Akwa Ibom water company limited, Uyo.
_	To find out the roles of record keeping in decision making in Akwa Ibom water company limited, Uyo.
_	To recommend for improvement of financial controls and efficient management of Akwa Ibom Water Company Limited, Uyo.
_	To drawn government to non compliance with financial controls by some government organization
1.4 Research Question
The researcher considered if necessary to formulate the following research questions: 
i 	What roles do recodes keeping of business transactions play in the organization?
ii	Dose government require the business organizations submit its accounting report at the end of the financial year?
iii	What information does accounting report need to give decision making in the organization?
iv	Are there penalties for non-submission of accounting report to government at the stipulated time.
1.5 Significance of the Study
The study on the importance of accounting information in management decision making process is of great significance to business organizations, employees, investors and potential investors of such organization are at the safe side on having understood this study. The government is not left out here as the result of this study will awake the government parastatals to have up to their expectation to keep records of their timely transaction not for the propose of tax alone but also for the purpose of knowing their current level in the business.
Furthermore, this research work will help in further study on the same or similar areas.
Finally, it will add to the existing literature for reference purposes.
1.6 Scope of the Study
The study is limited to Akwa Ibom Water company limited, Uyo 	and based on the importance of accounting information in 	management decision making process.  
1.7 Limitation of the Study
Time Factor:  i.e the response of the respondent in completing 	the questionnaire.
Financial Factor: The limited source of finance, but unlimited 	usage also posed the problem of a wider coverage of this study.
1.8 Definition of Terms
	Business Information: Facts or details about the activities of 	an organization.
	Business Organization: Firm or company engaging in 	activities of making, buying, selling or supplying goods and 	services for money and to make profit (Akpankpan, 2002)
	Decision Making: Choice or judgment that an organization 	makes or the process of choosing an option or options from 	alternative (Akpakpan, 2002).
	Financial Position: The amount of money that a business 	organization has at a particular time (Akpakpan, 2001)
	Financial Record:  Refer to the record of cash or money or 	monetary worth
	Transaction: Refer to the economics activities of exchange or 	when money is exchanged for goods and services or 	negotiation.
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