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ABSTRACT

Generally speaking, this academic work “THE ROLE OF ACCOUNTING IN NATIONAL DEVELOPMENT”, shows how accounting play a major role in the sustenance of economic viability, political stability and social harmony in any given state or nation.  The reason for this obvious fact as regarding our national development is not far fetched considering the enormous multisectoral dimension of Nigerian economic activities both in the public and private sector.

The first chapter tries to introduce the growth and development of a country and often its problems and possible solutions for a sustainable economy.

However, the second chapter deals with the important role which accounting play in a given society and how it measures the profitability and viability of any project.  It also emphasizes accounting based on the activities of government.  It equally relate the importance of accounting records in economic planning and its control within an economic system.

Finally, the third chapter, tries to summarize, make discussion upon the summary of findings, make necessary conclusion and recommendations.

Therefore, it should be noted that given to enormous and variant economic base of Nigeria, her urge economic market and a comparatively large multisectoral business transactions that sometimes involve heavy financial investment on the part of the government, the need for properly coordinated accounting is more than ever inevitable.

CHAPTER ONE

1.0 INTRODUCTION:

One of the basic aims of every nation is to see to the growth and development of its country.  The achievement of the later is often a problem to the developing or under-developed countries because of the following:

(i)
Rapid population growth

(ii)
Under utilization of resources human and material 

(iii)
Low per capital income

(iv)
Low level of technology etc.

These countries only experienced economic growth which involves the increase in goods, and services produced resulting to a high national income and low per capital income due to its rapid or increase population.  For these countries to experience economic and national development, they have to improve the quality and techniques of production, provided those basic government services such as education, medical center and transport etc, which serves as fertile soil for the remainder of the economy.

In addition, the government of such countries needs to stimulate high rate of capital formation in production of facilities both in government and private sectors, conditions which would have worsened the impact of thee economic recession on the populace.  Accounting also provides a measure of liquidity or cash flow and indicate when there is a decline in liquidity or short fall in cash flow.

All the above considerations and evaluations have to be made with recorded data to produce a reasonable and reliable projects.

1.1
RESEARCH OBJECTIVES:

The following constitute the very research objectives of this academic work:

1. To find out if there is relationship between accounting and a sustainable national development.

2. To critically analyse and subsequently highlight the relevance of accounting in the comprehensive investment decisions of both private and public sectors.

3. To critically establish that there is a necessary linkage between a secure pattern of capital investment and a sound profit projection of business transactions through accounting.

4. To prove beyond all reasonable doubts that account is a veritable tool (factor) for indicating and gauging the extent of the economic, political etc development, under development or degeneration of a nation.

1.2 SIGNIFICANCE OF STUDY:

The universe significance of this academic project cannot be overemphasized especially when we take into cognizance the vital role accounting has to play in the sustenance of national development and economic planning of any developed or seriously developing countries of the world.

It is of strategic importance to note that given to enormous and variant economic base of Nigeria, her huge economic market and a comparatively large multisectoral business transactions that sometimes involve heavy financial investment on the part of the government, the need for properly coordinated accounting is more than ever inevitable.

It is therefore expected that this academic project on the role of accounting in national development will not only proper leeway to a lasting national economic development in Nigeria and other developing nations of the world but will by extension significantly engender political stability, social cohesion and peace in many third world countries characterized by various degrees of protracted economic crunch and recession.

Moreover, this project could serve as a reference point for future research work and thus adding to the existing literatures on this subject matter.

1.3 LIMITATION OF STUDY:

The scope and limitation of this academic project is essentially based on many literature and excellent academic works on accounting.  Indept grasp of the subject matter was also made through keen observation and study of the prevailing economic system in Nigeria coupled with a critical analysis on how accounting can be of great importance in developing our national economy.

Nevertheless, the depth and coverage of this study were limited by inadequate indigenous literature, and financial resource that would have enabled the author to expand his scope research points and locations.

However, the limitations were approached with well articulated and designed strategies that enable the researcher to deal with each situation accordingly, utilizing in the process whatever opportunity that could make this academic project worthy of note with respect to the search for a sustainable national development through accounting.

1.4 DEFINITION OF TERMS:

AUDIT:

Audit is the systematic and scientific examination and verification of the account records, vouchers and other legal records and document of a private or public business organization.

ACCRUALS CONCEPT:

To accrue means to accumulate over a period of time.  When cost and revenue are recognized, they are incurred or earned not necessarily when the money is paid or received.

ASSETS:

The various items of wealth invested in a business enterprises are known as assets of that enterprise.  It could be tangible or intangible.  In fact, an asset may be anything which has an exchange value and can be measured in terms of money.

ACCOUNTING STANDARD:

Professional accounting bodies world wide determines standard which regulate the practise of the accounting profession.  The accounting standard which are generally accepted are:

1. International Accounting Standards

2. Sustenance overform (e.g. hire purchase transaction).

HISTORICAL COST CONCEPT:

Historical cost concept  holds that cost is the appropriate basis for initial accounting recognition of all assets acquisition.

FINANCIAL STATEMENTS:

These include:

(i) Statement of accounting policy;

(ii) Profit and loss account and balance sheet etc.

PAGE  
15

